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A Penny Saved is Tuppence Clear
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United States twin deficit

Source: U.S. Bureau of Economic Analysis (BEA)
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Banks offering low deposit rates
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Money markets gaining assets
Weekly U.S. money market fund assets
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Source: Lockwood Advisors, Inc., Macrobond, Investment Company Institute (ICI). Weekly data; data as of March 29, 2023.
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Global inflation rates easing but above historical levels

Percent (Y OY, %)
12

- = Euro Area

1

— United Kingdom "
10 f
- | 5 I '

_1 | | | | | | | | | | |

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Source: BNY Mellon Advisors, Inc., Macrobond, U_S. Bureauw of Labor Stafistics (BLS), U.K. Office for National Statistics (ONS), Eurostat; U.5. data as of August 2023; UK. data as of August 2023; Euro data as of
Seplember 2023.

6.70



U.S. TIPS 10 Year Real Yield (%)
Real Yield (%) with Trend Line and Standard Deviation Band
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Source: BNY Mellon Advisors, MacroBond, U.5. Department
of the Treasury. Data as of 9/28/2023.
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Global Equities
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US equity market: mega cap tech stocks have continued to dominate
US equity market as measured by the S&P 500 Index

— S&P 500 index [perf. %] ®7 largest tech oriented stocks based on market cap The other 493 stocks
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Source: BNY Mellon Advisors, Inc., Macrobond, S&P Global; Data as of 09/28/2023
Past performance is not a guarantee of future results. Indexes are unmanaged and are not available for direct investment.
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Equity Valuations: Lower but still above typical Recession Lows

FactSet, forecast year 1 index
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US: the eroding case for stocks over honds
Equity risk premium is the S&P 500 Index earnings yield minus the 10-year US Treasury bond yield

—— Equity risk premium  —— Average since 2002 +1 /-1 Standard deviation
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S&P 500 Profit Margins: Sustainable?
EPS divided by sales per share
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Source: BNY Mellon Advisors, Inc., Macrobond; Data as of 2023 Q1. Shaded areas
represent recessions as defined by the National Bureau of Economic Research
(NBER).
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Near Term Risks

& BNY MELLON

@2023 BNY Mellon Advisors, Inc. For professional uses only. Not for distribution to the public. See disclosures at end. Proprietary information.



Under $50,000 $50,000 - $99,999 $100,000+

m Expect not to make all monthly student loan payments
m Expect to make monthly student loan payments but will need to cut back on spending in other areas

m Expect to make monthly student loan payments without spending cuts

Chart shows impact of federal student loan payment freeze ending by household income (among federal
student loan holders)

Source: BNY Mellon Advisors, Morgan Stanley Research. June 2023 survey



Crude oil prices climb well above spring and summer lows
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Source: BNY Mellon Advisors, Inc., Macrobond; Data as of 9/28/2023



Oil prices marching higher with yields since the summer
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US Dollar Index
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Disclaimers & Disclosures

©2023 BNY Mellon Advisors, Inc.. All rights reserved.

BNY Mellon Advisors, Inc., is an investment adviser registered in the United States under the Investment Advisers Act of 1940 and an affiliate of Pershing LLC (member
FINRA, NYSE, SIPC) and Pershing X, Inc., all BNY Mellon companies. Technology services may be provided by Pershing X, Inc. BNY Mellon is the corporate brand of The
Bank of New York Mellon Corporation and may be used to reference the corporation as a whole and/or its various subsidiaries generally.

For professional use only. Not intended for use by the general public. Trademark(s) belong to their respective owners. This material does not constitute a guarantee by
The Bank of New York Mellon of any kind. This material is for general information purposes only and is not intended to provide legal, tax, accounting, investment, financial
or other professional advice on any matter. BNY Mellon Advisors is not responsible for updating any information contained within this material and information contained
herein is subject to change without notice.

For more information about BNY Mellon Advisors, as well as its products, fees and services, please refer to BNY Mellon Advisors’ Form CRS (Customer Relationship
Summary) and applicable Form ADV Part 2 Brochure, which may be obtained by writing to: BNY Mellon Advisors, Attn: Legal Department, 1800 American Blvd., Suite 300 -
Pod D, Pennington, NJ 08534, or by calling (800) 200-3033, option 3.
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